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SCURCE

; General

1. Hagoe GeliobeHe, Wipplingerstrasse 1, Viema I, was founded in S ptember 1946 with
3 capital of 20,000 schi.l’l.mgs supplisd on a 50-50 basis bys :
\i r. Stanislans Dubik, a Polish Jew who had worked with @ Soviets in

Poland and as an interproter in Viema prior to sett ng wp his
o business,

Egon Schischka, an Austrian businessman and member of the Commmnis$
Party of Austria. -

Dogos ig aufhorized to trads in all industrisl commodities but "os specialized
in textiles.

Financial Status

2. Since itz establishment in September 19456, Degos has expanded ! :» capital to
600,000 schillings from its profits.

3. Dubik and Schischka now have 500,000 schillings cash om hand fu. business
trvansactions and an inventory of textile goods valued ab two r “liom
‘schillings. As Degos plans to sell these goods at the export r..ce, the

owners expect to receive frem six to sight million schlllings o the sale.

{Ths en)cpox-t rate allows goods to be sold for 100% - 300% above hs demwstic
Fricee ‘

Employees

4s Degos has about fifteen employees, who do only routine work. 4 _. business
icansaeticons and decisions ars made by the owners themselves, it is reported
that both are eareful not to permit thelr employees to bhave any relations
with tho Soviets or the vormanrist Paryy, co that nothing wiil t  nown about
their business othor than what they officisily report. :
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. Dubik beczre well acquainted tith Soviet officers in 1945 thiough his sorvices
as an intcrmreter and through occasional barter transactions, At this time,
he realized that setting up a private firn for such transactions twould be
extronely profitable. lio and Schischka decided to establish a warchouse,
vwhich the latter set up wior Austrian lar as ‘Jeronhaus Schischka, :
Tavoritenstrasse, Viema X, Through his comnections with Soviclt o'ficials,
mbik procured the richt for larenhnus Schischia to sell its goods at expors
prices. Under thie crrangement the enterprise made huge profits. In selling
for axpori, moreover, the firm was subject to less atringent controlsunder
Justrian law and could, in effect, sell its poods unrationed. Dy prescnting
gifts to Soviet officers, Dubik scon bulli up a good clientele.

A5

Official Nelations with USIVA

6. Becuuse they had difficulty in obtaining textiles and other materials, Dubik
and Schischka set up the Degos firm to handle the procurenment for “'arenhaus
Schischka, Asain through his commections, Jublk nmade an oral apreement,
valid for one year, with the Liht Industry JDivision of USIVA. Il» was able
to prevail on USIVA to turn over to Depos the distribution of the qucta of
artificial silk yarn from tho Glanzstoffabrik St. Poclten A.G., vhich was
nornally alloecated to the sustrian econoryy. The Austrian Government vas
forced to accept this and to liconse Degos.

7. In October 1946, the Austrian Governmenbt and USIVA reached an eprcensnt vhereby
508 of the nonthly production of Glanzstoffabrik St., Poelten wos to bo re
lecased to the Austrian cconony. The povernmeént then issued ration coupons
0 the austrlan firms whieh needed the goods. It wos required that the’
coupons be presented to Jegos in order to receive delivery of the poods.’

Mus, Dexos bocane the official distributor of artificial silk for USIVA and
cane 40 be recognized as a condractor for USIVA in the industrial field.

8. ©Since the crcation of UYoros, the .wustrian cconory has received fron the
Glanzstoffabrik St. Poelten irrepular allotments of rayon yorn tohalling a
little over 200 tons. The avérare monthly production of the factory during the
ten~month period was-100 tons. [ad 505 of the production been delivered
reqularly, as arreed, the Austrian economy tould have received through
Degos 500 tons instead of 200-odd.

9. During this same period, 180 tons of rayon yarn was sent to the Soviet—controlled
Ilans Janisch Seldemreberel fuctory in Rittersfeld, lover Austria. Finished
texile poods produced by this fuctory from Septembor 1946 to July 1947 amounted
‘to about 1,000 tons. This vas disposed of as follous:

a.> A small share vas used to cover Soviet needs in Mustxia,

b About 150 tons were exchsnged with other fivrms in Avstria for
varions other finished products.

C. A 5till larger amounmt was usea ior barter transacticis vith
Czechoslovalkdia and Ihnparys.

d. About 500 tons of finished rayon products were shipr-d by
Yuzhtrans down the Dambe to the USSR.

Dortor with USIVA

10. In addition o its official distribution funetions, the firm erpages in
occacional barter transactions in vhich Depns receives finishec products
fram Austrian btextile rills in cichange for artificial silk and textile
yarns. Jepos then barters those finished products with the USIvA Light
Industry Division for nore raw mterials than Depos originally pave to the
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Augtrian cessing firm, These transactions have rmached a value of
approadmggy two mllion schillingg since Septerber 1946. The inercased
supply of raow motorials ls used for further barter or node up into finished
roods for wraationed sale by worenhau: Sehischlia, This type of transaction
has becn highly profitable for Jegos.

11, .ilthough ponorally resiricting itsclf to the toxtile business, Degos trades in

othor goods vhen profitable offers are received. For example, over a perlod

of five months, Degos sold at a profit 30,000 ragor blaudes per nonth, The
blades were obtained from USIVA,

Relationship with Soviet lHlitary Danlc

12. Deros atterpted to open an account vith the Soviet Military Donk in
Starhemborggasse, Viema IV, but vas refused on the rround that only Soviet-
controlled enterprises were accented as despositors. However, Dagos is rew
quired to rake all its payments to USIVA through this bank,.

13. To date, Negos has paid imto the Soviet bank a total-of 3,500,000 schillings
for official transactions in artificial silk amd 250,000 schillings for other
transactions with USIVA. Degos has not participated in any cash transactions
with USIVA since late larch 1947 and hence has not pald in any schillings.
The sum of 3,750,000 schillings thus represents the amount paid in from
September 1946 to the end of llarch 1947,

Justrian I'irms dealing with Depos

14. These include:

a. Guntramsdorfer Druckfabrik i. G., Firborei und Jruckerel
(textile printing), Viemna ;
be Pottendorfer Spinnerei und Felixdorfer Wéborei A.G. (the
°  Pottendorf mill) )
c. Verelnigte Seidemvarenfabriken Gebrilder Schiel 1.G.
d, Seldenindustrie Steiner & Kober ‘
¢. Pichard Immerle (silk mill in Iustenau, Vorarlberg)

25X1A W further information on Negos and Ware: s Schischks,
25X1A See : ‘
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